SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

UNAUDITED INTERIM CONDENSED
FINANCIAL STATEMENTS
For the three-month period and yvear ended December 31, 2015
with
INDEPENDENT AUDITORS® REVIEW REPORT



KPMG Al Forgn & Pariners Teleghone 866 12 698 9595
Zatwan Business Centre, Towar A, 9th Floor Fau +5988 12 806 0404
Princa Sultan Stremt Intemet  www. kpmg.com.ss
PO Box 55078

Jaddah 21534 License Mo. 461 1/323 seved 11/31052
Kingdom of Saudi Arabia

REVIEW REPORT ON INTERIM CONDENSED
FINANCIAL STATEMENTS

The Sharcholders

Saudi Ground Services Company
{A Saudi Joint Stock Company)
Jeddah, Kingdom of Saudi Arabia.

Scope of review

W:hwamﬁwndﬂnmmpanyfnginur[mhnhmashaﬂufﬂm&iﬂmmmmnm(%
Company™) as at December 31, 2015, the related interim statements of income fior the three-month period
and year then ended, the interim statement of cash flows and changes in shareholders” equity for the year
then ended and the attached condensed notes from 1 through 13 which form an integral part of the interim
nmdmdﬁm:ﬂmmm.hnmmmmm“hmmmyﬂ
the Company's management and have been prepared by them and submitted to us together with all the
information and explanations which we required. Our responsibility is to provide a conclusion on the
review of these interim condensed financial statements based on our review.

We conducted our review in accordance with Auditing Standard on Review of Interim Pinancial
Repofﬁngimmdhytheﬂaudi&gmiuﬁmfﬂﬂﬂﬂﬁudfﬂhﬁﬂhnumﬂaﬂs(ﬁﬂ@&}.Amir.wmmim
pﬁmipnﬂynfmdyﬁcﬂpm&uumppﬁadmﬂnmnhlmmmfmmaﬁmmdmahngmquiﬂuuf
Company's personnel responsible for financial and accounting matters, It is substantially less in scope
mmawxcmmmmmmmmmmmmjmﬁwufmm
is the expression of an opinion on the financial statements taken as a whole. Accordingly, we do not
express such an opinion.

Review conelusion

Based on our review, we are not aware of any material modifications that ghould be made to the
accompanying interim condensed financial statements for them to be in conformity with the accounting
standards generally accepted in the Kingdom of Saudi Arabia.

For KPMG Al Fozan & Partners:

License No. 382

Jeddah, Rabi ul Thani 11, 1437H
Corresponding to January 21, 2016
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SAUDI GROUND SERVICES COMPANY
(A Saodi Joint Siock Company §

INTERIM BALANCE SHEET
As at December 31,2015

Expressed in Saudi Arabian Riyals

Current asseis;

Cash and cash cquivalents

Accounts receivable

Inventories

Prepayments and other current assefs
Total current assets

Non-current asscls:

Investment tih an equily accountad investee
Property and cgquipment

Intangible assets

Total non-current assels

Tuolal assels

IES AND SHA DERS’ NTY

Current liahilities:

Accounts payable

Accrued espenses and other current liabilities
Accrued Zukat

Total current liabilitics
Non-current liabilities:
Emplovecs’ end of service benelis
Totsl liabilitics

SHARFHOLDERS' EQUITY
Share caphal

Siatutony reserve

Retained eamings

Total sharcholders” equity

Tatal liabilities and sharcholders” equity

T

:a;aa}\)—?,xf"’f % \,——"’_r-"r

The attached notes | 1o 13 Iun-nnn integral part of these
imterim condensed financial statcinents.
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{Unaudited) i Audived)
779,437,719 519419810
800,437,710 TIR 215394
189,202 945,929
176,607,103 111308723
1765771734 |.349.889.858
Ti201,003 6,570,324
473,139,770 543,196,105
934,171,909 Q83,0 |4,459
1483.512,703 1595 HB0,.838
3249284437 1045 579 746
51,791, 586 30,705,811
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SAUDI GROUND SERYICES COMPANY
(A Saudi Joint Stock Company )

INTERIM STATEMENT OF INCOME
For the three-month period and year ended December 31, 2015

Expressed m Saudi Arabian Riyvals < L
Far the three-month period Forthe period
ended December 31, For the year  from Aprl 17,
cnded 2014 w0
December 31,  December 31,
Mpies 2005 aii4 2013 2014
| Unaudited) ( Unaudited) (U manmidived) {Audited)
Revenue B 038,745 SOT BRI 301 2540512211 1, 723,302,398
Operating costs {410,010.118) _1425.512.807)  (1,703.329.764) Ll.lliﬁ_aﬁ-l-l-,ﬂ.?ﬂ_!-
Gross profil 236025627 17256849 RIT.INZ447 617 857,562
General and adminisirative
expenses (71.829.076)  (S0.917.490) (241351.414) (15866479
Share of profit from an
eguity accounied investee 5 B.512.153 21.502.657 34119318 2_1_._5_(}165?
Operating income 172,711,704 143.153.661 629780351 480605428
Other income — nél 3442171 2581027 15,702,726 2T.086,046
Finance changes ) [l!-lﬁ'”} { Hﬁ.l”ﬂ (1.068.633) [".'N_.l |3!
Incomic before Lakat 175318998 168,817,837 fdd 384,392 SU7,447.361
Zakat 9 (6.437.881) (717.590) (23.312.881) { 10,967,590
Net income for the period 16E.88L.117 168 100,247 621871511 496,470,771
barnings per share (Saudi
Rivals);
- Operpting incame 1] 0,92 .76 3.3 256
- Net income 10 0.99 (8 in i

The attached notes 1 1o 13 form an mtegral part of these
iterim condensed Ninancial statements.

-



SAUDI GROUND SERVICES COMPANY
(A Saud: Joint Stock Company )

INTERIM STATEMENT OF CASH FLOWS
For the year ended December 31, 2015
Lxpressed in Saudi Arabian Riyals

Cash Qows from operating activitics

Income before Zakat

Adjustments for;
Share of profit from an ¢quity sccounted investee
Depreciation
Amortization of intangible assets
Provision Tor conployees” end of service benefits
Provizion for doubtiul debus
Loss / {gain) on disposal of property und equipment

Changes in operating asscts and liabilities:
Insrease in sccounts receivable
Decrease n mveniories
(Increase) | decrease in prepayments and other current assets
Increase | (decrease) in necounts payable
Increase / (decrease) in accrued expenses and other
curren liabilities

Cach penerated from operntions

Emplosees” end of service benefits paid
Zakat paid
Net cash generated from operating activities

Cash NMows from [nvesting sctivities

Purchase of property and equipment

Proceads from disposal of property and equipment
Dividend received from an equity accounted imvestes
Met cash used in investing activities

Caush Mows from financing activities

Repayment of loan

Drividend paid

Mit cash used in financing activities

Net increase in cash and cavh equivalents

Cash and cash equivalents a1 the beginning of the period
Cash and cash equivalents at the end of the vear / period

Non-cash transaction:

Transfer of items of property and eguipment 1o an equity
accounted investee

Notes

For the period
from April |7,
2014w
Décember 31,
015 L
{ Ui ited ) {Audited)
644 384,302 507,447 361
(34.119.318) {21.502,657)
47,733,406 57261140
21,742,550 36,507 244
49239.116 35020 452
23,7190 33,334,053
e 75,753 _{31.940)
R3I2 767815 651,155 625
(164934232 (54,508,947
656,727 1,085 565
(65.198.378) 8,320 353
21,085,778 {35.914.993)
18,455,180 (51.072.813)
692,732,887 498,943,528
(6,217,740) (6,997.324)
(21,435869) (13,768.648)
665 060278 4782175 56
(29,992,547) (76255257
2.239.To2 189U |
24497 5T =
{3,155,206) (76,066, 198)
— (10,825.336)
(401,796.163) __ (329.994.614)
_(O01,796.163) _ (340,819.940)
260,00 7,909 61 331418
S19.419.810 458.088 392
779.437.719 510419810
- 28.172.883

The atached notes | 1o 13 form an integral part of these

imterim condensed financial siatements.,
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SAUD GROUND SERVICES COMPANY

(A Saudi Joint Stock Company)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY

For the year ended December 31, 2013
Expressed in Saudi Arabian Rivals

Balance at April 17, 2014
Met mcome for the period
Transier 1o statitory reserve
Dividend (Note 1)

Balunce ot December 31, 2014
{ Audited)

HRalanee at tanuary | 2015
Mgl income

Iransfer 1o slatutory reserve
Dividend (Note 11)

Balance ai December 31, 2015

{ Unandited)

Statutory Remined
Shian: capiial reservie camings Total
LARO.000000 189359260 152745066 2277 104,326
- 496479771 456 479771
- 49647977 (49.647.97T) =
s = (234.007.814) (234,007.814)
1,.880,000,000 239007237  383.569.046 2481576283
LARDO00.000 239007237 365369046 1484576343
- - 62L07LS5EHL 621071511
- 62,107,151 {62,107.131) -
- —  (401.796,163) (401,796,163
LESO.000.000 301114388 522737243  2.703,851.631

The atached notes | to 12 form an integral part of these

interim condensed financial statements.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {(UNAUDITED)
For the year ended December 31, 2015

Expressed in Saudi Arabian Riyals

1.

1.1

12

1.3

1.4

1.5

16

1.7

TION

Saudi Ground Services Company (“the Company™) was registered as a limited liability company in the
Kingdom of Sandi Arabia under Commercial Registration number 4030181005 dated Rajab 11,
1429H. (comresponding to July 14, 2008). The Company was formed by Saudi Arabian Airlincs
Corporation (“Saudia™), a 100% Government owned entity, in 2008 to consolidate the ground support
services business (GSS) in the Kingdom of Saudi Arabia

On February 7, 2010, Saudia signed a Shareholders’ Agreement (the “Agreement” or the
“Shareholders’ Agreement”) with Attar Ground Handling and Attar Travel (collectively referred as
“Attar”) and the sharcholders of National Handling Services (“NHS") to acquire their ground handling
businesses. As a result of this agreement, the Company acquired the Ground Supporting Scrvices
Division of Saudia, pround handling business of Attar and the 100% issued capital of NHS, NHS is
liquidated and accordingly not consolidated in these financial statements. The amended Articles of
Association reflecting the above changes were approved by the Ministry of Commerce and Industry
on Muharram 23, 1432H (December 29, 2010). The effective date of the above-mentioned acquisition
and transfer was agreed between the shareholders as of January 1, 201 1. The legal name “Saudi Airlines
Ground Services Company” was changed to “Saudi Ground Services Company™ under the same
commercial registration number 4030181005 on Safar 20, 1432H, (corresponding to Jannary 24, 201 1),

The Company on Jamadul Thani 17, 1435H, corresponding to April 17, 2014, has converted from 2
limited liability to a closed joint stock company pursuant to Ministerial resolution number 17TL/R on
Jumadul Thani 17, 1435H, corresponding to April 17, 2014.

mdmidﬁdbytheahmhuldamufme@mpmy.theCnmpmyuﬂmdSGA million shares, with a
nominal value nfsn.mnuh,mprmmgmm;ap:tunﬂhummy,mpuh]icd;ﬂng
subscription period from June 3, 2015 (vorresponding to Shabaan 15, 1436H) to June 9, 2015
(corresponding to Shabaan 21, 1436H) after obtaining required approval from the Capital Market
Authority. The Company's shares started trading on the Saudi Stock Exchange (Tadawul) on June 25,
2015, corresponding to Ramadan 8, 143611

Accordingly, after successfil completion of [PO (Initial Public Offering) process, the Company was
declarcd & Saudi Joint Stock Cumpany with a share capital of SK 1,850 million (divided into 188
million shares of SR 10 each). The legal formalities for the revision of the Bylaws of the Company
have been completed during the six-month period ended June 30, 2015.

mmmpmhmmmmmmgmnmpummmhwpmm
hmdlingmﬁoumSmdiﬁmhimMrﬁms,ndﬂhcﬂmdﬁxdgnmﬁmmuﬂdmmﬂm
Kingdom of Saudi Arabia.

The Company’s registered office is located at the following address:

Saudi Ground Services Company
Khalidiyah District, Saudia City
P. O, Box 48154

Jeddah 21572

Kingdom of Saudi Arahia.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2015

Expressed in Saudi Arabign Riyals

2, BASI PREP. N

(w) Statement of compliance

The accompanying interim condensed financial statements have heen prepared in accordance
Mmthcﬂaudiﬁmoummgﬂmnﬁudfminm&nﬁnmdﬂhﬁmmzﬁmimmdbymw
Organization for Certified Public Accountants (SOCPA). These interim condensed financial
statements do not contain all information and disclosures required for full financial statements
prapnadhmmﬂnnmwﬁhnmﬂhgﬂu&uﬂamﬂynwepmdinﬂ:ﬁnﬂnmaf&udi
Arabia and should be read in conjunction with the Company’s audited financial statements for

the period from April 17, 2014 to December 31, 2014,

The interim statement of income in these interim condensed financial statements include
comparative information which cover period from April 17, 2014 (date of ministerial approval
of the Company’s conversion from limited liability company to a closed joint stock company) to

December 31, 2014,
(b) Basis of measurement

nmmmmmwmmﬁmmmmmﬁmmm.mg

Lhcmﬂbuﬁsufamunﬁngandﬂmguingmmmmmqi

(¢}  Functional and presentation currency

m:mmmcMMmmﬁmmmmm (SR) which

is the functional currency of the Company,
{d) Use of estimates and judgements

H:mtpuaﬁmnfmtmimmdmudﬁnmmmmmamquimmwmlnm
Jjudgements, estimates and assumptions that affect the reported amounts of assets and liabilitics,
Actual results may differ from these estimates, Estimates and underlying assumptions are
m&m-dmmongoin;bntimkgﬁaiumluuuumlinguﬁmmmﬂgubﬂdinthemmim

which the estimates are revised and in any future periods affected.

Sigificant arcas requiring management judgement and estimates are as follows



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {(UNAUDITED)
For the yvear ended December 31, 2015
Expressed in Saudi Arabian Riyals

i} Impai HON- { assets

The Company asscsses, at each reporting date or more frequently if events or changes in
cim.lmsmnmindjme.whﬂhu&mcismindiuﬁnnthntmummybehnpaimd,lfm
indication exists, or when annual impairment testing for an asset is required, the Company
estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
assets or cash-generating units (CGU) fair value less cost to sell, and its value in use, and is
determined for the individual asset, unless the asset does not generate cash inflows which are
largely indepencent to those from other assets or groups. Where the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
asscssments of the time value of money and the risks specific to the asset. In determining the
fair value less costs 1o sell, an appropriate source is used, such as observable market prices or,
ifnnobmblemmketpﬁma:ist,mﬁmﬂedpﬁcufm‘ﬁmﬂunnﬁsmfhﬁuﬁmﬂdpﬂm
for similar assets prevail, or it is based on discounted future cash flow calculations,

Impairment for goodwill is determined by assessing the recoverable amount of each cesh-
generating unit (or group of cash gemerating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit is less than their carrying amount an
hmainmlhmhmﬁmdlmﬁmmh&mmlﬂhgwm&mnnmbummadh
future periods for subsequent increases in its recoverable amount in future periods.

i) Provision for doubtful debts

A provision for impairment of accounts reccivable is established when there is ohjective
cviiimmtl:l.utthnCnm@anywiilnmbsahtetunoﬂmaﬂmnudusaucmﬂingwtheoﬁgiml
anufthcm:immmsimﬁﬁcmﬁmmiﬂdifﬁnuhiﬁnfmdm.mhabﬂiqmﬂm
&mmmwmmﬂmmmmmmmm
paymenis are considered indicatnrs that the account receivable is impaired. For significant
individual amounts, assessment is made on an individual basis. Amounts which are not
individually significant, but are overdue, are assessed collectively and a provision is recognized
considering the length of time considering past recovery rates.

i} Provision for slow moving inventory items

The Company makes a provision for slow moving inventory items_ Fstimates of net realizshle
value of inventories are based on the most reliable cvidence &t the time the estimates are made.
These estimates take into consideration fluctuations of price or cost directly related to events
occurring subsequent to the balance sheet date to the extent that such events confirm conditions
existing at the end of period.

) Useful lives of property and equipment

The management determines the estimated useful lives of property and equipment for
cﬂmﬂaﬁnghmuﬁaﬁnm]hmeﬂmmmdﬁumjmdaﬁwmsidmﬁgmwdwnf
the assets and physical wear and tear. Management reviews the residual value and useful Lives
annually and future depreciation charges are adjusted where management believes the useful
lives differ from previous estimates.

7



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2015
Expressed in Saudi Arabian Riyals

3. SI G

T’hl:nuﬂomﬁngpulicieasﬂmlhhwhawhemappﬁajmﬂﬂmﬂytouﬂpcﬂo&wmmdhthn

interim condensed financial statements:

(a) Cash and cash equivalent

Cash and cash equivalent comprise cash on hand, cash with banks and other short-term bank

deposits with banks with an original maturity of three months or less.

(b)  Account receivables

Account receivables are carried at original invoice amount less allowance for any uncollected
amounts. A provision for doubtful debts is established when there is a significant doubt that the
Company will be able to collect all amounts due according to the original terms of agreement.

Bad debts are written-off as incurred.

(¢) Inventories

Inventories are valued at lower of cost (determined principally by the weighted average method)
and net realisable value. Stores and spares are valued at cost, less any provision for slow-moving
items, Net realisable value is estimated selling price in the ordinary course of business, Jess
selling expenses,

(d)

The Company’s investment in equity accounted investee represents investment in an entity over
whose activities the Company has joint control, established by contractual arrangements and
requiring unanimous consent for strategic financial and operating decisions. Investment in equity
mmmmhmmhmmmmﬁmﬁngmwﬂhmy
long-term interests that, in substance, form part of the investor's net investment in the equity
accounted investee. Under the equity method, the investment in the equity accounted investee is
caniad!nlhehﬂmuhmntnmtpluupnﬂ—mqnﬁniﬁmchm;niuIh:Cumpmy':il:ureufnll
assets of the equity accounted investee less impairment loss, if any. When the Company’s share
of losses exceeds its interest in an equity accounted investee, the camrying amount of Company’s
mmmmhmlﬁmedmﬂ]mdmgniﬁmofﬁmhdbmisdimﬁmdmmthemm
that the Company has incurred legal or constructive obligations or made paymenis on behalf of

an equity accounted investee,

(¢)  Eroperty apd equipment

Property and equipment are stated at cost less accumulated depreciation and sccumulated
impairment losses, if any. Land is not depreciated. Cost inchudes expenditure that is directly
attributable to the acquisition of asset. Finance cost on borrowings to finance the construction of
mmiaupmmmmm&m&ﬂhmmmmwmmem

for its intended use,



SAUDT GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
Far the year ended December 31, 2015
Expressed in Saudi Arabian Riyals

3,

(e)

G POLT

Property and equipment (continued)

Subsequent expenditure is capitalized only when it increases the firure economic benefits
embodied in the item of property and equipment. Expenditures for maintenance and repairs that
do not materially extend the asset's life are included in expenses for the period. Depreciaticn is
charged to the statement of income on a straight-line basis over the estimated useful lives of
assets as follows:

Years
Leasehold improvements 5-10
Alrport equipment 7-10
Motar vehicles 5
Furniture, fixtures and equipment 4-10
Computer equipment and software 4

() Intangible assets

i) Goodwill

Goodwill represents the excess cost of investments over the fair value of the net assets acquired
in a business combination. Goodwill is tested annually for impairment and is carried at cost net
of accumulated impairment losses. Gains or losses on the disposal of an entity include the
carrying amount of goodwill relating to the entity sold.

For the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Company’s cash generating units that are expected
benefit from the synergies of the combination, irrespective of whether other asscts or liabilities
of the acquiree are assigned to these units.

ii)  Qther intangible gssets
Other intangible assets represents the customer contracts and customer relationships.

Gmnmﬁmnmmmﬁrmni!ﬁngmmnhuthe&:npmyhaa with its customers that are
ongoing in nature and have expiration dates afler the balance sheet date. Customer contract are
mﬂﬂmimhmﬂﬂﬁmmﬁﬂm&mmmnﬁmmm
five years,

Customer relationships represents intangible asset arising from the fact that the Company has
established relationship with various customers over the years and that this relationship is the
factor in the renewal of contracts and customer retentions. Customer relationships are amortized
using the straight-line method over the related estimated economic lives not exceeding twenty
years.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2015
Expressed in Sandi Arabian Rivals

3. SIGN TACC conl
(4] f assets

Fancial assets, property and eguipment and other non-current assets are reviewed for
hnpaﬂmuﬂhnmwhmemchmguindmmmindithh:mdeg
amount may not be recoverable. An impairment loss, if any, is recognized for the amount by
which the carrying amount of the asset exceeds its recoverable amount. The recoverable amount
'mtluhisherufmuwr‘lﬁimleumtuiﬂlmdvﬂueiumjwthpwpouufmg
impairment, assets are grouped at the lowest levels for which there are separately identifiable

cash flows,
(b) Zakat

Zakat is provided in accordance with the regulations of Saudi Arahian Department of Zakat and

Income Tax (DZIT). The provision is charged to the statement of income.

@) Provisions

Provisions are recognised when the Company has an obligation (legal or comstructive) arising
from a past event, and the costs (o settle the obligation arc both probable and can he measured

reliably.

() Leases

Lease arrangements that transfer to the Company substantially all the risks and benefits
incidental to the ownership of the leased item are recognised as finance lease. Leases where the
lessor retains substantially all the risks and benefits of ownership are classified as operating

leases

Assets purchased under finance lease are recorded at the lower of their fair value and the present
Uﬂuﬂufﬂ:cmﬁﬁmmluupaymmumtb:mnnﬂhzhuHMdmwmmMr
expacted useful lives on the same basis as owued assels, Finance costs are charged to the
statement of income using the effective interest method. The liability at the balance sheet date is

stated net of future finance charges.

Operating huupqmmmmgniseduanminthnmmﬁmmumgh:

line basis over the lease term.
(k) 5 ©

Employees’ end of service benefits, calculated in accordance with labour regulations of the

Kingdom of Saudi Arabia, are accrued and charged to statement of income.



SAUDI GROUND SERVICES COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the vear ended December 31, 2015
Expressed in Saudi Arabian Riyals

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(I  Revenue recognition

Revenue is recognized to the extent of the following recognition requirements:

. ilispmhahlethmthamnnmjcbmnﬁuwiUﬂawmtheCompuy;
* it can be reliably measured, regardless of when the payment is being made; and

# the cost incured to date and expected future costs arc identifiable and can be measurcd

reliably.

Revenne is measured at the fair value of the consideration received or the contractually defined
terms of payment. The specific recognition eriteria described below must also be met before the

revenue is recognized.

Revenue from airport operations is recognised in the period in which services have been

rendered.
(m) Income from bank deposits
Income from short-term deposits with banks is recognised on an acerual basis.

(m)  Offsetting

Financial assets and liabilities are offset and the net amount reported in the balance sheet only
when there is a legally enforceable right to offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and settle the liability simultanecusly. Income and
expense is not offset in the statement of income unless required or permitted by generally

accepted accounting principles in Kinpdom of Sandi Arabia.
(0) Foreign currencies

Transactivas denuminated in foreign currencies are translated to the functional currencies of the
Company at the exchenge rates ruling at the datc of the transaction. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet datc are transiated to the
fmuﬁmulcmmciesnftthompmyﬂ&ehrdgmuchmgemmnﬂingﬂmﬂm.EmmF
diﬂmmaﬁshgmumhﬁunmmgmmmmmmfthm-mmﬂwm
measured at historical cost denominated in a foreign currency are translated at the exchange rate

at the date of initial recogmition.

(p) Cost

Cmafmmmmmmmmhmhﬁonmt&uﬁﬁtimpﬁm&mm

revenue for the year are charged to the statement of income.

11



SAUDI GROUND SERVICES COMPANY
(A Saudi Joim Stock Company)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the year ended December 31, 2015
Expressed in Saudi Arabian Riyals

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(@)

(r}

Expenses

Due to the nature of the company's business all indirect expenses incurred are considerad to ha
general and administration expenses and are classified as such.

Scgment reporting

A business segment is a distinguishable component of the Company of assets and operations
engaged in providing products or services that are subject to risks and returns that are different
from those of other business segments. A geographical segment is engaged in producing products
or services within a particular economic environment that are subject to risks and retumns that are
different from those of segments operating in other economic environments. The Company is
principally involved in providing ground handling services to airlines in the Kingdom of Saudi
Arabia. Accordingly, the management believes that, the Company's business activity falls within
a single business segment which are subject to same risks and returns.

4 ACCOUNTS RECEIVABLE

Accounts receivable comprise the [ollowing;

2015 2014
(Unaudited) (Audited)
Related parties (Note 8 (a)) 641,101,136 577,722,815
Other customers 257,612,150 206,056,239
Total 898,713,286 783,779,054
Less: provision for doubtful debts (89,275,576) (65,563,660)

809,437,710 718,215,394

5. INVESTMENT IN AN EQUITY ACCOUNTED INVESTEE
a) Investment in an equity accounted investee at December 31 comprise the following:

Country of Effective ownership

Name incorporation imterest (%)

Carrying value
2015 2014 2015 2014
(Unandited) {Andited)

Services Company Sandi Arabia 50% 50% 76,201,063 66,579,324
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5.  INVESTMENT IN AN EQUITY ACCOUNTED INVESTEE (continued)

b) Movement summary on equity accounted investee is as follows:

For the period
from April 17,
2014 to
December 31,
2015 2014
(Unaudited) (Audited)
Balance at the beginning of the period 66,579,324 -
Capital contribution in cash - 13,523 000
Expense incurred on behalf of an equity accounted investee - 3,380,784
Transfer of property and equipment at net hook values - 28,172,883
Share of profit from an equity accounted investee 34,119,318 21,502,657
Dividend received from an equity acconnted investee (24,497.579) -
Balance at the end of the period 76,201,063 66,579,324
6. INTANGIBLE ASSETS
Intangible assets comprise the following:
2015 2014
{Unaudited) (Audited)
Goodwill 582,815,659 582,815,659
Other intangible assets, net
Customer contracts 153,179,000 153,179,000
Customer relationships 468,475,000 468,475,000
Total other intangible assets 621,654,000 621,654,000
Less: accumulated amortization (270,297,750) (218,555,200)
Other intangible assets, net 351,356,250 403,098 500
Total intangible assets 934,171,909 085,014,459

Thnmmgmﬂrcﬁmsgmdwiﬂfmimpaﬁmmﬂmuﬂ]yﬁrmtmnfimpmmnmtmﬁng.

Goodwill has been allocated to the Company (i.e. Compan

y 85 & single cash generating unit), The

recoverable amount of the cash generating unit has been determined based on a value in use calculated
using cash flow projection based on financial budgets approved by the Bowrd of Directors. The last
impairment study was finalized by an independent firm on December 16, 2015,

SHARE CAPITAL
The authorized, issued and

paid up share capital of the Company as at December 31, 2015, comprise

share capital of SR 1,880,000,000 consist of 188,000,000 shares of SR 10 each (December 31, 2014;

SR 1,880,000,000 consist of 188,000,000 shares of SR 10 each).
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8. RELATED PARTIES TRANSACTIONS AND BALANCES

R:lm:dpmytwaﬂimmun@nkmxlmnmnﬂymw&tmmdnm

by
management. Significant related perty transactions for the year ended December 31, 2015 and for the

the

period from April 17, 2014 to December 31, 2014 and balance arising thevefrom are described as

under:

Faor the year
ended
December 31,
2015

Saudi Arabian
Airhnes Parent Services
Corporation Company provided 1,268,568, 364
National Air Services
Services Affiliate provided 205425326
— Cargo
Cmrl.pnny
Limited Services
{SACC) Affiliate provided 24,636,163
Haudi
Aerospace

ineeri Services
Industries Affilinte provided 199270
Saudi Airlines Services
Catering Affihate provided 116,034
Saudi Private Services
Aviation Affiliate provided 27,123,555
Roval Fleet Services
Services Affiliate provided 9,706,706
Narional
Aviation
Gronnd Services
Suppart Affiliate provided 14,400

14

For the period
from April 17,
2014 wo
December 31,

2014

1,253,407,877

168,770,887

26,465,989

239.560

205,099

23,676,546

6,442,613

14,400

1015 2014

(Unaudited) (Audited)
S51ROR.540  338,292.564
18,584,195 80,995,723
21,606,398 59261988
LAT0 -
31385 205,099
36,178,826 66,521,964
11,797,522 32,441,877
2400 3,600
641,101,136 ST1,TIL815
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2013 2014
(Unaudited)  (Audited)

Saudi Arabian Expenses
Adrlines incurred om
Corporation Parent behalf of the
Company  Company 1,796,720 4,006,520 12,512,295 4,006,520
Seudi Airlines  Affiliate Expenses
Catering incurred on
behalf of the
Company 30,342,260 47,819,045 3,670,553
Saudia Affiliate Expenses
Aerospace incurred on
Engineering behalf of the
Industries Company 81,561,040 89,743 465 28,531,530 7,272,475
Expenses
Saudia Airlines incurred on
Cargo Limited behalf of the
{8ACC) Affiliate Company 321,985 126,173 - 1,397,503
Expenses
Saundi Adrdines incurred on
Real Estate behalf of the
Developers Affiliate Company - 6,477,275 - L
44,714378 12,676,498
(¢} Remuneration
Name Nature of transactions Amount of transactions
For the period
from April 17,
2014 to
December 31,
2015 2014
(Unaudited) {Audited)
Key management personnel  Remuneration 6,237,661 4,316,377
Board of Directors Meeting attendance fee 2,277,743 2,302,000

B,515404 6,618,377
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9. ZAKAT
a) Charge for the year
For the period
from April 17,
2014 to
December 31,
2015 2014
(Unsndited) {Audited)
Charge for the year 23,311,881 10,967,590

The significant components of Zakat base for the current vear ended Decemher 31 sre as follows:

2015 2014

(Unaudited) (Audited)
Share capital 1,880,000,000 1,880,000,000
Others 239,007,237 173,309,121
Reserves 365,569,046 104,280,619
Adjusted pet profit 642,693,316 683,210,606
Provisions made during the year 281,592,220 183,611,028
Loans and leases - 4,006,520
Dividend paid (401,796,163) (329,994,614)

Deduction against written down value of property and

equipment, dividends paid and inventories (1,992,707,903) _ (1,849,864,137)
Zakat base 1,014,357,753 848,559,143
Lakat (@ 2.5% higher of adjusted pet profit or Zakat base 25,358,944 21,213.979

Excess provision made during current / last year 500,000 %62 t,ag;
25858944 592,

Thediﬁammbﬂwmﬁnﬁmﬂmﬂ&:bkﬂnbhmuhmduemmmwm
aceorrlance with the relevant DZIT regulations.

b} Accrued Zakat

2015 2014

{Unaudited) {Aundited)
Balance at beginning of the year 23,981,932 -
Transfer from limited liability company = 26_782,000
Charge for the year / period 23,312,881 10,967,590
Payments during the year / period (21,435,869) (131,768,648)
At the end of the year / period 25.858,944 23,981,932

¢) Statuos of assessment

The Company has filed declaration up to financial year end December 31, 2014 with the Department
of Zakat and Income Tax (DZIT). The Company also obteined Zakat certificate valid until April 30,
2016. DZIT has raised certain querics pertaining to financial years 2008 to 2011, The Company has
pmvhhdthenmmyinfurmnﬁmlnrﬁmewﬂmqumimﬁmhnym 2008 to 2011.
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10.

11.

12,

13.

EARNINGS PER SHARE

Earnings per share on profit from operations are calculated by dividing the profit from operations by
the weighted amgeuumhunfmtﬂmdingmdimrysha:ﬂofthscompmydmingﬂnp:ﬁni

Eamings per share on profit from net income attributable to shareholders of the Company are calculated
bydiﬂqﬁngth:uetinmmebylhcwdghudmgemmhuufuummdingmﬂiumahmofm
Company during the period.

The calculation of diluted earnings per share is not applicable to the Company.

During the year, the Company declared a cumulative dividend of SR 401,796,163 (2014: SR

2134,007,814) out of the profits of 2014 and 2015. The dividend was approved by the board on the
following as stated below:

For the period
from April 17,
2014 to
December 31,
2013 2014
{Unandited) {Audited)
1* Interim dividend - 114,646,647
2™ Interim dividend - 119,361,167
Annual dividend 113,467,667 -
1™ Interim dividend 288,318,496 -
401,796,163 234.007.814
CONTINGENT LIABILITY

The Company's bank has provided, in the normal course of business, bank guaranices amounting 1o SR
14.93 million (December 31, 2014: SR 10.44 million) to the Ministry of Finance and National
Economy, Saudi Airlines, IATA and General Authority of Civil Aviation ("GACA”), in respect of Haj
visa, tickets, airline ticket sales and rentals, respectively, The Compeny's bank has marked bank
balances in the same amount as lien against these guarantees. Commitments amounting to SR 47.42
million (December 31, 2014: SR 3.2 million) is in respect of capital expenditure committed but not
paid.

F D ! APPROV,

The interim condensed financial statements were approved and authorized for issue by the Board of
Directors on Rabi ul Thani 11, 1437H, corresponding to January 21, 2016.



